
Agreement for Sewage Treatment 

Old Lyme Beach Associations/Town of Old Lyme/City of New London 

THIS AGREEMENT FOR SEW AGE TREATMENT (hereinafter "Agreement") is entered into 
and effective as of Den e'1:Y1f:CL 2,;.,f>, 2024 (the "Effective Date") by and between the City of 
New London, Connecticut, a municipal corporation, with its principal place of business at 181 
State Street, New London, Connecticut, 06320, acting through its City Council and Water & Water 
Pollution Control Authority (both hereinafter referred to as the "CITY"), and The Miami Beach 
Association and The Miami Beach Association Water Pollution Control Authority, each located 
in the Town of Old Lyme, Connecticut ( collectively, "Miami Beach"); Old Lyme Shores Beach 
Association and Old Lyme Shores Beach Association Water Pollution Control Authority, each 
located in the Town of Old Lyme, Connecticut ( collectively, "Old Lyme Shores"); and The Old 
Colony Beach Club Association and The Old Colony Beach Club Association Water Pollution 
Control Authority, each located in Old Lyme, Connecticut (collectively, "Old Colony") (Miami 
Beach, Old Lyme Shores and Old Colony are sometimes individually referred to herein as a 
"BEACH ASSOCIATION" or are collectively referred to herein as the "BEACH 
ASSOCIATIONS"; and the Town of Old Lyme, a municipal corporation, and Old Lyme Water 
Pollution Control Authority with its principal place of business at Old Lyme Town Hall] 
(hereinafter referred to collectively as "OLD LYME"). Each entity identified in this paragraph is 
a "Party" and any number of them collectively are "Parties." 

WHEREAS, the CITY owns and operates a water supply, treatment, and distribution system, and 
a wastewater collection, treatment, and discharge system that serves the City of New London, as 
well as all or part of the Towns of East Lyme and Waterford in Connecticut (hereinafter referred 
to as the "Systems"). 

WHEREAS, the BEACH ASSOCIATIONS and OLD LYME have the authority under the laws 
of the State of Connecticut (the "State") and the BEACH ASSOCIATIONS and OLD LYME 
desire to enter into a contract for the CITY to provide use of the Systems for the BEACH 
ASSOCIATIONS and OLD LYME; 

WHEREAS, the CITY has the authority under the laws of the State and the CITY desires to enter 
into a contract for the CITY to provide use of the Systems for the BEACH ASSOCIATIONS and 
OLD LYME; 

NOW THEREFORE, in consideration of the mutual agreements herein contained, and subject to 
the terms and conditions herein stated, the Parties agree as follows: 

1.0 PURPOSE 

FINAL 

During the term of this Agreement, the CITY agrees to provide sewage treatment for the 
BEACH ASSOCIATIONS and OLD LYME pursuant to the terms and conditions of this 
Agreement. 
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Old Colony Beach Club Association 
P.O. Box 10 
Old Lyme, CT 06371 
Attention: WPCA Treasurer 
E-mail: douglaswhalen@comcast.n�t

Old Colony Beach Club Association will receive the bill and will be responsible for 
coordinating payment to the CITY and for obtaining payment from the other BEACH 
ASSOCIATIONS and OLD LYME for their shares. 

2.3 Initial Connection Costs 

FINAL 

A. The BEACH AS SOCIA TIO NS previously paid the CITY earnest money in the amount
of $10,000 pursuant to the tenns and conditions of the September 14, 2021 Amendment
One to the April 27, 2018 OLD LYME BEACH ASSOCIATIONS/NEW LONDON
AGREEMENT, which terms and conditions are superseded by this Agreement. The
BEACH ASSOCIATIONS hereby agree to an initial connection cost in the amount of one
million five hundred seventy-five thousand and one hundred and forty dollars
($1,575,140.00) ($1,585,140.00 less the additional earnest money of$10,000 to be paid by
the BEACH ASSOCIATIONS at the signing of this Agreement) to be paid over twenty
years plus a two and six two five percent (2.625%) interest to be compounded yearly, said
payments to be made on a quarterly basis billed along with treatment costs. If the bill is not
paid within thirty (30) days of receipt, late fees in the amount of one and one-half percent
(1.5%) per month shall be incurred for each month that the BEACH ASSOCIATIONS fail
to pay the billed initial connection cost. This cost is for the initial capacity of 120,000
gallons per day. Construction of project shall commence within 18 months of the signing
of this Agreement. Every effort shall be made by the BEACH ASSOCIATIONS to
expedite the commencement of the construction project. Unless this Agreement is

terminated per Section 3 .1, payments under this section shall commence on September 1,
2028, or at the beginning of flow from the BEACH ASSOCIATIONS, whichever comes
first. BEACH ASSOCIATIONS (individually and collectively) shall be jointly and
severally liable for payment of the initial connection cost. Old Colony Beach Club

Association will be responsible for coordinating payment to the CITY and for obtaining
payment from the other BEACH ASSOCIATIONS for their shares. The CITY agrees to
enter into negotiations to extend the start date for payments under this paragraph 2.3 in the
event that the project has been delayed through no fault of the BEACH ASSOCIATIONS

(with the exception of claims of financial inability) such that flow will not commence by
September 1, 2028.

B. OLD LYME previously paid the CITY earnest money in the amount of $10,000
pursuant to the terms and conditions of the September 14, 2021 Amendment One to the
April 27, 2018 OLD LYME BEACH ASSOCIATIONS/NEW LONDON AGREEMENT,
which are superseded by this Agreement. OLD LYME hereby agrees to an initial
connection cost in the amount of seven hundred and two thousand and eight hundred and

nineteen dollars and seventeen cents ($702,819.17) (consisting of $712,819.17 less the
additional earnest money of $10,000 to be paid by OLD LYME upon the signing of this
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Agreement) to be paid over twenty years plus a two and six two five percent (2.625%) 
interest to be compounded yearly, said payments to be made on a quarterly basis billed 
along with treatment costs. If the bill is not paid within thirty (30) days ofreceipt, late fees 
in the amount of one and one-half percent (1.5%) per month shall be incurred for each 
month that OLD LYME fails to pay the billed initial connection cost. This cost is for the 
initial capacity of 50,000 gallons per day. Construction of project shall commence within 
18 months of the signing of this Agreement. Every effort shall be made by OLD LYME to 
expedite the commencement of the construction project. Unless this Agreement is 
terminated per Section 3 .1, payments under this section shall commence on September 1, 
2028, or at the beginning of flow from OLD LYME, whichever comes first. The Old 
Colony Beach Club Association will be responsible for coordinating payment to the CITY 
and for obtaining payment from OLD LYME for its share. The CITY agrees to enter into 
negotiations to extend the start date for payments under this paragraph 2.3 in the event that 
the project has been delayed through no fault of OLD LYME (with the exception of claims 
of financial inability) such that flow will not commence by September 1, 2028. 

OLD LYME agrees to pay for all reasonable attorney's fees and costs borne by the CITY 
in the preparation of this Agreement, not to exceed two-thousand five hundred dollars 
($2,500.00). 

2.4 Plant Capital Expenses 

FINAL 

The BEACH ASSOCIATIONS agree to pay one and two-tenths percent (1.2%) and OLD 
LYME agrees to pay five-tenths percent (0.5%) of the annual plant capital expenses 
associated with the 120,000 gallon per day and 50,000 gallon per day capacity, 
respectively, payable on an as needed and billed basis along with treatment costs and initial 
connection cost; said payment is due thirty (30) days after receipt of bill by BEACH 
ASSOCIATIONS and OLD LYME. BEACH ASSOCIATIONS (individually and 
collectively) and OLD LYME shall be liable for payment of their respective shares of the 
annual plant capital expenses. The Old Colony Beach Club Association will receive the 
bills and will be responsible for coordinating payment to the CITY and for obtaining 
payment from the other BEACH ASSOCIATIONS and OLD LYME for their shares. The 
above-stated percent of annual plant capital expenses will increase proportionately with 
additional capacity purchased in the future. If the plant capital expenses bill is not paid 
within thirty (30) days of receipt, late fees in the amount of one and one-half percent (1.5%) 
per month shall be incurred for each month that the billed plant capital expenses remain 
unpaid. No plant capital expenses shall be charged to BEACH ASSOCIATIONS and/or 
OLD LYME by reason of any capacity expansion by CITY. BEACH ASSOCIATION and 
OLD LYME shall maintain capital accounts at an initial pre-determined minimum as 
follows: BEACH ASSOCIATIONS- $40,000.00 and OLD LYME - $16.667.00. A 
separate ledger for each of the capital accounts will be maintained by the City on behalf of 
each of the Parties. Any of the Parties will be allowed to go below their minimum amount 
only with the approval of the other Parties. These minimum balances will increase each 
year of this Agreement by a 2% escalation factor so that these minimum balances stay 
relatively current with inflation throughout the length of the Agreement. The parties would 
have the choice of directing the City to take capital costs from their capital account so long 
as they keep the minimum balance. The funds in the capital accounts shall be invested by 
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the City in the same instruments and with the same prudence as is required by State statute 

and regulation for the investment of municipal funds generally. All income from the 
investment of the capital accounts shall be credited to each party's capital account in the 
same proportion as the respective balances of the capital account of each party at the time 
the income was accrued. 

2.5 Capacity Reservation Option 

The Parties agree that the BEACH ASSOCIATIONS and OLD LYME, acting jointly, 

will have the option to reserve a combined total of an additional one hundred and thirty 
thousand (130,000) gallons per day of flow. The purpose of said reservation option is for 
the CITY to provide additional capacity for future needs of any of the Parties. The buy-in 
option for said additional capacity must be purchased in increments of 1,000 gpd with a 

minimum purchase of 25,000 gpd and shall be calculated utilizing the same formula as 
the initial connection cost set forth in Section 2.3 of this Agreement and shall be payable 
as follows: (a) For the first through fifth years of this Agreement, there shall be a cost of 
zero dollars ($0.00), (b) For years six through ten of this Agreement, there shall be a one­

time fee in the amount of five thousand dollars ($5,000.00) payable within thirty days 
after the BEACH ASSOCIATIONS and OLD LYME have exercised the option to 
continue with the option, (c) For years eleven through fifteen, there shall be a one-time 
fee in the amount of ten thousand dollars ($10,000.00) payable within thirty days after the 
BEACH AS SOCIA TIO NS and OLD LYME have exercised the option to continue with 
the option, and (d) For years sixteen through twenty, there shall be a one-time fee in the 
amount of fifteen thousand dollars ($15,000.00) payable within thirty (30) days after the 
BEACH ASSOCIATIONS and OLD LYME have exercised the option to continue with 

the option. Each of the aforesaid one-time fees shall be subject to change pursuant to the 
inflation calculator set forth by the U.S. Bureau of Labor Statistics located at 
https://data. bls. gov/cgi-bin/cpicalc. pl. 

2.6 Source of Sewage 

FINAL 

The sewage sent for processing by the BEACH ASSOCIATIONS and OLD LYME shall 
be generated solely from the BEACH ASSOCIATIONS and OLD LYME communities 

and from no other source. Any extension of this Agreement to additional communities is 
subject to the mutual written consent of all Parties and, furthermore, will require the 

purchase of additional capacity pursuant to Section 2.5, Capacity Reservation Option. In 
determining the interest rate applicable to the buy in cost (also known as the initial 

connection cost) from an additional community to be added to this Agreement, the CITY 
agrees to use a reasonable historic interest rate beginning as of January 1, 2024 for any 
future extension of this Agreement to other sources of sewage not covered in this 

Agreement. The Parties agree to not unreasonably deny requests to add additional 
communities. It shall not be considered unreasonable for the CITY to deny requests to add 
additional communities based upon capacity. Sewage shall be domestic only and have 
parameters based upon typical values of domestic sewage. Atypical sewage is not covered 
by this Agreement. 
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CITY OF NEW LONDON, 
CONNEC CUT 

By:---/l�t:.U.-=.,,�=1\--=--.����.:::........:.. 

Mayor 

CITY OF NEW LONDON, WATER & 
WATER POLLU;Io/CONTROL AUTHORITY 

By <ff!,/!/� 
arry Weiner Chairman 

THE OLD COLONY BEACH CLUB ASSOCIATION 

By:--------------­
Name: 
Its: Chairman 

Date: \L --- z_,---- 2v M

Date:_ ( L- L- -Zv 7--� 

Date: 
----------

THE OLD COLONY BEACH CLUB ASSOCIATION WATER 
POLLUTION CONTROL AUTHORITY 

By:---------------­
Name: 
Its: Chairman 

OLD LYME SHORES BEACH ASSOCIATION 

By: 
Name: Diane Duhaime 
Its: President 

OLD LYME SHORES BEACH ASSOCIATION WATER 
POLLUTION CONTROL AUTHORITY 

By:--------------
Name: __________ _ 
Its: Chairman 

THE MIAMI BEACH ASSOCIATION 

Date: 
----------

Date: 
----------

Date: _________ _ 

By: Date: 
----------

Name: 
Its: President 
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CITY OF NEvV LONDO!\. 
C'O'.;NFCTICU1 

By-
----------------- ----- Dat�: __ _ 
Mid1nd Pa�sero 
Mayor 

CITY OF NFW LOl\DO.\. WATER & 
\VA'IER POLLL TION CO'\TROL Al.!THORIT\ 

Ry 
I3arr) Weiner Ch:!mnan 

D:itt:· 

THE OLD COLO!'IY BEA� CLCB \ '>SOC!XflO'-: 
-· / / , • �- .,/ 

--',?' //;,�· / By:.,-,-;:,,�/- /�-C--------
;lrijll p � \..) <7 (. i,4 S 'n) / ..f ;:J- L.. 6 ,J 

, .. r]1ainnan 
""' I " L":_i_ lt_ ---

IHI- OL.\) COLO} Y BEACH C'Ll., B ASSOCIATION W XI[: R 
POLLUTIO!'-< Co'N1 ROL ALTI-l.OR IT't 

Bv:. ___________ _ 
�: F eA I-JI� 1--.:i <=-€ 

Its: Chairmar 

OLD LY:VIE SHORES BEACH \SSOl fA T!OI\ 

13y 
Name: Diane Duh�1rne 
Its: President 

OLD l YME SHORES Bl:.ACH ASSOCJA noN \\'-\ TER 
POLLL TION COi\TROL AUTllORl l'Y 

By._-·------
l\;ime: 
Its: Chairman 

'fl!E MIAMI Hr ·\CH ASSOCL-\.flO:-J 

l),HC 

D:1tc; 

IJate. 

l3v: ------- ---- D,lle: 
:"lame: 
Its. President 

l'Jp: IJ ,,f 1-
fl-..,,\L 

-�J�_









' . 

THE MIAMI BEA"t;ijl ASSOCIATION 

=�v
OLAUT

��:
TY 

• ,N�e: ;;tJ.oTr-S. &, <{L,f/6f..'l,1
its: Cha'.111111m 

THE TOWN OF OLD LYME 

By: -,,----------------

Name: 
Its: First Selectman 

THE TOWN OF OLD LYME 
WATER POLLUTION CONTROL AUTHORITY 

By: ____________ _ 
Name: 
Its: Chairman 

Page 14 of 14 
FENAL 

Date: / t> I
�

? /C
� - I 

Date: ________ _ 

Date: ________ _ 
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THE MIAMI BEACH ASSOCIATION 
WATER POLLUTION CONTROL AUTHORITY 

By:_---,---------------
Name: 

Date: 
---------

Its: Chairman 

THE TOWN OF OLD LYME 

By: tYloxH1 a.. J..J. '-SAo-ertJ(l '(IL
Name: 

Date: Qchber:22, P,.,02'/-' 

Its: First Selectman 

THE TOWN OF OLD LYME 
WATER POLLUTION CONTROL AUTHORITY 

By: S�� Date: October 21, 2024 
Name: 
Its: Chairman 

FJNAL 
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